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THRU: COPS

FIOMy  Confidentisl Funds Eraneh
S5UBJ: Repressntation Allowances

s In the over-all sprroval by the A0S0 of 050 stetion sllobuents
for the fisesl year 1949, the majority of the fisld staticns were
granted annuel allicteents for representation expenses. 5Since this
ordginel alloeation, the ALSO has granted representation allstrents
to other statlons snd slsoe has granted representation allowmnees Lo
speelifiec individusls who are chlefs of mtetions. The Jonfidentlal
Funds Breneh, has, in tum, recorded these nllotments as Btation sllote
mente,

2, The Confidentizl Punds Regulstions in Paragraph 6.3 stete in
pare, "The Assistant Directors of Covert Offices apre suthorised to ap-
prove & representation sllowsncs for an individusl while st & parti-
eular poet, Such allewences will be fully acoountable.® Litersl in-
terpretation of this regulstion implies that these monies may be o=
pended only by Lhg iodividual to whom they were authorized. However,
wo are of the opinlon that the intent of the regulaticuns was not so
lindting, We assume that the representationsl allowance hss been
granted to an individgal {ususliy Chief of Station) and thst he may at
his discretion suthorise the use of these funds to his subordinsies
for proper representatlional purposss. Accordingly, OFE hes not hangled
these approved allowances as individual allowances, but rather as
station allotments for ithe exclusiwe use of the Chief of Station op
sugh other persons as hg may spocifically approve,

3. CFB has interproted the regulaticns in accordance with the
practiges of the Forelgn Servige and other government zgencles. Ii is
comaon practlse, for exampls, toathorise a represestational al lowasce
for a Forelgn Service misalon as a whole but under the complote cone
tral of the Chief of Miesion. The amount of ihe allowance is deteruined
by the lsmporisnce of the representational function at ihe pusi wad
also reflegts the number of diplomatie or consular ofiicers whu woulc
be expected to 4 gent® the U, 3, govarnment, The Chie? of idsslon
has the vespensibliity for distributing the representstionsl funds asorg
as sany or Pew of his subordinates az he deunz neceasary

he This matier 1s relsed in order to insure that {FB's inler;rotes
tion of A080's authorisations of Representaticn illowtnees is actuslly
in asceerdanee with ALSO's intemt. If CFB is incorrect in this respsct,
it is roquested thut we be 0 advised.
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5« A oopy of this 1s being sent to the (enersl Counsel for

- ‘thelr opinfon as Lo vhether CFB's interpretation of the regulstions
is ressonsble in light of the limited wording of the regulations,
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